endes u pied [BUsRIpPR 0 UoSEYY BIBQUEE g WG] J/N U}
HaAUGD OF Uohgualus SI| Jo D 9yl Budmou Ajeino) st Auedwory oy "uonned Bupueuy sy jo Hed sy ucSEp BIBQIRE PUE 0| 6] SSR08LS J0 pamo sauefeq e ul Buninsal 9} |°Z6¢ pappe Auedwon agyl 5602 Ul S 20N
-aul auy Bulked jou a8 siehAedaiel sAuedwor) eyl asneseq ajgedAed sjou DOOHN 84 Jo
[eacidde Ond Buiisenbal 1ou sy Auedwo) sy poliad 128k saug e Jeao 000'01 LS ABd 01 {,DOGHN,) tondeLon jouswpeds( HN BUS Wi JuswesiBe Ue Paydess PUB GO0 DLLE Paul Sem Ausdiiony a4 §00Z M| IF 910N
“LEL-G0 Md W1 WimB: JO Sjed e eunjonss [eydeo sy j0 ped sem Jsausiul pele|al By} pue 1oieAesx Busisny - [JUBUY HID /N OYL [LIBIoN

LPS'8LZ § 1gaq pasosddeun o)
- - - - Log'Le % 198 paaoiddeun 0402 jB10L
- - %08L - - SLOZ/BLIG  LGELE $  010Z/BL/E HOnIL dwng X086 - IPaID J01IN PIOS /N
1q9aQ paaoiddeuny gLoz
08 $ (oLv's) § 8ee's & zZsE $ 19878 $ (899'Z¥) $ S90Sk $ £9rsE 3§ arz'sgl § 192 peaciddeury gLoz21d B10]
£91°62 (igw) 002’9z FLOZEMLL 00292 BOOZIELILL Jojearoxg Susisnyy - scueUl] THID /N
- (9g9) 9£9 %06'G Zraiol {eze'e) 598'8) - eLOZvLE  S98'GL 600Z/LE/S BPEICIOD ABYD) §O0T - Nueg SAIBIW 1S d/N
- (oee) 08Z - %0TG  069'F {2v€"L) en's ZL0EMWI9  689'S B00Z/F/9 (esee [epdes) seidos) - Bouawy Jo YUBYE J/N
- (zz1°1) reAM? - %SL'G LBLEL {508°¢) 989l SLOZZLL  920'GL 8002/82/8 EDBIOIOD ABUD BO0E - jued s8n 1S JdiN
ag {9v6)L} 858°L £kl %EL9 98602 {sg6°s) LZ6'9C CLOZILE/CL  048'2E L00Z/LL/LL OpRIBAYS JOGT - [ueg ublaieiog AUaWLion) Jopusiues g/
- (1) WL - %OGEL 0 (28} €48 600Z/Z/C  6¥0'6 20027211 Ispeey e - Juswdinbg Aoy g/
- 62 (82) - %00°E - (0ss'2) 0E6°2 6002/2/6  052'0T YOOZE8 lojgaeaxz Buelsnp - souBLL IHIAD dIN
- {5g9) 599 - %BYL 0 (Lg98'22) 156'22 LIGZRLIL  BLE'OF QBOEF LIS 2LDIG 000Z - 95T d/N
gz (594) =2:7 8 %EF'8 869'L (19¢'2) 09Z'0L CLOZRLL  BiY'eL L00Z/911L LSS J00Z SUBZIND d/N
1990 paacaddeun piozerd
{w) 1 &1} {5 1); () (6} 1] {8) (n) [&)] (a) (e}
800Z/16/21 pred LZV# R BDOZILEIZL 818 B00Z/LE/ZL SUCHONPAY  SUOKIPRY  800Z/LE/ZL  Alnep UROLLY anss; uonebigo
panIzay Jsasauy paLnouy poniooy % anugjes] aolejeg jo areq ieusbliQ jo |1
fedioun

1881 pazyeNder) ¢ asuadx I8 Jmm:B:_. panmIy ‘siaeAey SSION JO BNPALDS

B00Z ' 1€ Bquada(; pepuy Jea)
24 o0 kel a uoifioy sayen




Lakes Region Water Company

Year Ended December 31, 2009

5PS -1
F-1 BALANCE SHEET
Assets and Other Debits
Current Adjusted
Line Year End 2010 2011 Year End
Nao. Account Title {Number) Balance Adjustments Adjustments Balance
(a) (b} (c) (d) (e} )
UTILITY PLANT
1 |Utiity Plant (101-108) § 4348089 | § 20301 1 % 275,083 | % 4644 453
2 |Less Accumuiated Depr. and Amort, (108-110) 1180211 | % {48431 $ (30,7203 1,101,052
3 [Net Plant 3 3,165,876 | § 387401 % 308,783} % 3,643,401
4 Uity Plant Acquisition Ad). {Net) (114-1158) (119.515) {119,515
5 {Total Net Utility Plant 3 305636318 88,740 | § 30878318 3,432,886
OTHER PROFPERTY AND INVESTMENTS
B |Nonulility Property (121)
T |Less: Accumulated Depr. and Amort, {122)
8 |Net Nonutility Property
2 investment in Associated Companies [123)
11 Uty Investments {124}
12 thier Investments
13 |Special Funds(126-128)
14 |Total Other Property & Investmenis
CURRENT AND ACCRUED ASSETS
18 iCash (131 5 5034 | % 2444 | § 42,800 % 50,078
17 |Special Deposits {132)
18 |Other Speciat Deposits (133}
18 [Working Funds 1134)
20 |Temporary Cash Investments (135}
21 |Accounts and Notes Receivable-Net (141-144) 95,988 $5,888
22 |Accounts Receivable from Assoc. Co. (145}
23 |Notes Receivabie from Assoc. Ce. (146}
24 iMalerials and Supplies (151-153) 45,133 45,133
25 iStores Expense (161}
26 |Prepayments-Other (162) 23,240 23,240
27 |Prepaid Taxes [1683) 64978 5,976
28 (interest and Dividends Receivable (171)
29 [Rents Recelvable (172)
30 jAccrued Uity Revenues {173)
31 [Misc. Current and Accrued Assets (174)
32 |Total Current and Accrued Assets 3 176371 % 2444 | § 4280018 221,415
DEFERRED DEBITS
32 Unamortized Debt Discount & Expense {181) 3 8788 | § 3800 (% (200} 8 12.389
33 |[Extraordinary Property Losses (182)
34 1Prelim. Suwvey & investigation Charges (183}
38 iClearing Accounts (184)
38 Temparary Facilties (185)
37 (Misceilansous Deferred Debils {186) 7,332 7,332
38 [Research & Development Expenditures (187)
39 [Accumuiated Deferred Income Taxes (190)
40 |Total Deferred Debits § 612115 3800 | % (2004 § 18,721
TOTAL ASSETS AND OTHER DEBRITS b 3,247 855 | § 74083 | % 351183 1% 3,674,022
MNote: The 2010 and 2011 Adiustmants do notinclude any adiustments for 2010 acwal ransaction, for the pending step increase in DW 08-070 and for the rate increase in DWW 10-14%




Lakes Region Water Company

Year Ended December 31, 2009

F-1 BALANCE SHEET
Equity Capital and Liabilities

SP§1-2

Line Current Year 2018 2041 Adjusted Year
No, Account Title (Number} End Balance Adjustments Adjustments End Balance
(a) {b) fe} (d) (e} {f

EQUITY CAPITAL
1 |Common Stock Issued (201) $ 10,000 $ 10,000
2 |Preferred Siock Issued (204)
3 {Capital Stock Subscribed {202,205)
4 {Stock Liability for Conversion {203, 206}
% iPremium on Capital Stock (207)
8 ihnstailments Received On Capitat Stock (208)
7 ither Paid-in Capital (209.211) 942 680 75,000 315,030 1,332,110
& iDiscount on Capital Stock {212}
g {Capital Stock Expense(213) (16,585) {16,555)
10 |Relained Earnings (214-215) (93,370) 7,998 36,153 (49,218)
11 |Reacquired Capital Stock (218)
12 |Tolat Equity Capital $ 842 145 82,999 [ § 351,183 | % 1,278,327
LONG TERM DEBT
13 |Bonds (221} TVT.322 $ 777,322
14 |Reacguired Bonds {222)
18 |Advances from Associated Companies {223}
168 [Other Long-Term Debt (224) g 382 596 25,985 3 408,581
17 {Total Long-Term Debt 3 1,169 918 25,885 | § -8 1,185,903
CURRENT AND ACCRUED LIABILITIES
18 |Accounts Payable (231} $ 374,804 (34.000) $ 340.804
19 |MNotes Payable {232)
20 |Accounts Payable to Associated Co (233}
21 |Notes Payable o Associated Co. (234)
22 |Customer Deposits (235) 1106 1,108
23 |Accrued Taxes (238) (3.308) 13,305)
24 |Accrued intarest (237) B3, 107 83107
25 |Accrued Dividends {238)
26 |Matured Long-Term Debt (238}
27 Matured Interest {240}
28 |Misc. Current and Accrued Liabifities (241)
28 {Total Current and Accrued Liabilities 3 4585712 {34,000} $ 1§ 421712
DEFERRED CREDITS
30 {Unamortized Premium on Debt (261)
31 iAdvances for Construction {252)
32 (Other Deferred Crediis (263)
33 jAccumulated Deferred Investment
Tax Credils (2565}
34 {Accumuylated Deferred Income Taxes:
36 iAcceieraied Amortization [281)
35 iLiberalized Depreciation (2682} 105,611 105,511
37 |Other {283)
38 [Total Deferred Credis 5 135,511 3 106 511
ORERATING RESERVES
3% Property Insurance Reserve (261)
40 injuries and Damages Reserve (262)
41 Pensions and Benefits Reserves (283)
42 Miscelianeous Operating Reserves (285)
43 Total Operating Reserves 3 - $ -
CONTRIBUTIONS IN AID OF CONSTRUCTION
44 |Contriputions In Ald of Construction (271) ¥ 849,099 $ 849,090
45 JAccumulated Amortization of CLAC, (272) 164,530 164,530
46 |Total Net CLAC. 3 884 589 - 5 584 568
48 TOTAL EQUITY CAPITAL AND LIABHLITIES 3 3,247 855 74,983 1§ 351183 1% 3,674,022
MNote: The 2010 and 2011 Adjustments do nat include any adiustments for 2010 aclual transaction, far the pending siep increase in W IR0 and for the rate increase in OW 10-141.




Lakes Region Water Company

Year Ended December 31, 2009

F-2 STATEMENT OF iINCOME

3P5-2

Line Current Year 2010 2011 Adjusted Year
No. Account Title (Number} £nd Balance Adjustments Adjustments End Balance
ia} (b) e} {d) e) ()

UTILITY OPERATING INCOME

1 jOperating Revenues(400) S 200964 | 3 16,488 | § 88,827 1 § 1,075 977
72 iOperating Expenses:
3 [Operating and Maintenance Expense {401) 802,295 10,000 B12 295
4 (Depreciation Expense {403} 165 259 3,561 8,247 175,087
5 iAmortization of Contribution in Ald of

Construction {408) {16.91%) {16,911}
8 {Amortization of Ulility Piant Acguisition

Adjustment (408) {4.344) (4,344)
7 {Amorization Expense-Other (407)
8 {Taxes Other Than Income (408.1-408.13) 44 834 809 4,002 49,445
9 iincome Taxes (409.1, 410.1, 411.1, 412.1) 2,370 1,837 11,825 16,132
10 {Total Operating Expenses 3 993503 1§ 8,007 | § 32174 | § 1,031,684
11 Net Operating Income {L.oss) 3 (2,539 § 10,479 | § 38,353 | § 44,293
12 {Income From Utility Plant Leased fo

Others (413)
13 |CainsfLosses) From Disposition of

Utiity Froperty (414)
14 |Net Water Ulitity Operating Income ] (25301 % 1047915 3638313 44,293

OTHER INCOME AND DERDUCTIONS

15 |Revenues From Merchandising, Jobbing and

Contracl Work {415)
18 |Costs and Expenses of Merchandising,

Jobbing and Contract Work (416)
17 iEguity in Earnings of Subsidiary

Companies {418)
18 [nlerest and Dividend Income {419) 4,594 4,684
19 |Allow. for funds Used During

Construction {420)
20 |Nonutitity income [421)
21 |(Gains (Losses} Form Disposition

Nonutility Property (422)
22 |Miscellaneous Nonulility Expenses (426) (112,787} {112,787)
23 |Yotal Other income and Deductions 3 {106,193} § -1 8 - {108,183)

TAXES APPLICABLE TO OTHER INCOME

24 iTaxes Other Than Income (408 2}
25 jincome Taxes (409.2, 410.2, 4112,

412.2,412.3)
26 |[Totai Taxes Appiicable To Other Income

INTEREST EXPENSE

27 tinterest Expense {(427) $ 895,154 | § 2,280 § 97,434
28 |Amortization of Debt Discount &

Expense (428) 1,788 200 200 2,188
29 |Amortization of Premium on Debt (428)
30 |Total Interest Expense $ 96,542 1 & 24801 % 2001 % 89,622
31 {Income Before Extraordinary ltems % (207.674)1 % 7899 1 % 35,183 & {163,622}

EXTRACRDINARY ITEMS
32 |Exiracrdinary Income (433}
33 {Exiracrdinary Deductions (434)
34 jincome Taxes, Exiracrdinary tems {409.3)
35 iNet Extraordinary ltems
NET INCOME (LOSS) § {(207,674)] 8 7,989 | § 36,163 | § {163,522
Note: The 2010 and 2011 Adjusiments do nat inchsde any adiusiments for 2010 actual wansaction, for the pending step increase i DWW 08-070 and for the rate increase in DW 10141




Lakes Region Water Company

Year Ended December 31, 2009

Capital Structure

F-1 BALANCE SHEET

SPS-3

Line Current Year 2010 2011 Adjusted Year
No. Account Title {Number) End Balance Adjustments Adjustments £nd Balance
{a) {0 tc) (d} (e} ]
EQUITY CAPITAL
1 Commaon Stock issued (201) 10,000 3 10,000
2 iOther Paid-tn Capital (209,241) §42 080 75,000 315,030 1,332,110
3 [Capitat Stock Expense {213) {16,585) 116,665)
4 [Retained Eamings (214-218) {93,370} 7,989 36,153 44 218)Y
5 iTotal Equity Capitai 842145 | § 82809 |8 351,183 | § 1,276,327
LONG TERM DEBT
6 Other Long-Term Debt (224) 1,169918 1 % 25985 | 5 -1 1,185,803
7 iTotal Long-Term Debt 11688181 % 2598518 $ 1,186 603
8 [Total Capital Structure 2002083 | 8 108,983 | % 351,183 | § 2,462,230
Line Current Year 2010 2011 Adjusted Year
No. Account Title {Number} End Balance Adjustments Adjustments End Balance
a} &) (c) () (e} ()
EQUITY CAPITAL
1 [Common Stock fssued (201) 3.50% 4.00% 0.00% 0.41%
7 [Other Paid-in Capitat {209,211) 47 06% £58.82% 89.71% 54,10%
3 -0.83% G.00% 0.00% -0.67%
4 Retained Eamings (214-215) -4.86% 7.34% 10.28% -2.00%
5 Totai Equity Capital 42.08% 78.16% 100.00% 51.84%
LONG TERM DEBT
& (Other Long-Term Debt (224) 57.84% 23.84% G.00% 48.16%
7 {Total Long-Term Debt 57.94% 23.84% 0.00% 48.18%
4 iTotai Capital Structure 100.00% 100.00% 100.00% 100.00%

MNota

The 2010 and 2011 Adjusiments do not include any adjustments for 2010 actual transaction, for the pending step increase in DWW G8-070 and for the rate increase in DWW 10-141,




L.akes Region Water Company
Journal Entries

2010 Transactions

1

10

"

Dr. 181 Unamaortized Debt Expense
Cr. 131 Cash

4,000

To record estimated debt expense associated with PUC approval of the Pre 2010 Unapproved

Debt, 2010 Debt and 2011 Debt

Dr. 108 Accumulated Depreciation
Cr. 101 Plant in Service
To record 2010 retirement of piant

Dr. 131 Cash

Cr. 211 Additicnal Paid in Capitat - Tom & Barbara Mason
To record additional paid in capital from stockholders during 2010

or. 101 Plant in Service

Dr. 231 Accounts payable

Cr. 131 Cash

To record 2010 additions to plant and payment of past due A/P

Dr. 131 Cash
Cr. 224 Other LTD - N/P Ford Credit
To record receipt of cash and refated liability due Ford Cradit

Dr. 101 Plant in Service
cr. 108  Accumulated Depreciation - Trade in old vehecie
cr. 131 Cash
To record the purchase of Ford F350XL Dump Truck
Dr. 403 Depreciation Expense
Cr. 108  Accumulated Depreciation

To record half year depreciation expense on 2010 additions to plant

Dr. 224 Other Long Term Debt
Dr. 427 Interest Expense
Cr. 131 Cash

To record principal and interest payments on 2010 Ford Credit Loan

Dr. 428 Amortization of Debt Expense
Cr. 181 Uramortized Debi Expense
To record annual amortization of debt expense

Dy, 131 Cash
Cr. 461 Metered Water Revenues
To record additional annual revenue

Dr. 408 State Ulility Property Taxes
Dr. 408 Local Property Taxes

Dr. 409.1  Federal iIncome Taxes

Dr. 409.11 State Business Profit Taxes
Cr. 131 Cash

To record additional state and local property taxes and state business enterprise tax

58,000

75,000

41,000
34,000

31,301

37,301

3,561

5318
2,280

200

16,486

186
423
1,443
394

4,000

58,000

75,000

75,000

31,301

6,000
31,301

3,561

7,596

200

16,486

2,446

SPS-4

mpact
on NI

(3,561}

(2,280}

(200}

16,486

[
O |
O | P
[feRla)]

|




Lakes Region Water Company 5PS-5
Journal Entries

2011 Transactions Impact
on Ni
1 Dr. 108 Accumuiated Depreciation 36,987
Cr. 101 Plant in Service 36,967

To record 2011 retirement of plant

2 Dr. 134 Cash ' 315,030
Cr. 211 Additional Paid in Capital - Tom & Barbara Mason 315,030
To record addifional pald in capital from steckhoiders during 2011
3 Dr. 101 Ptant in Service 315,030
Cr. 131 Cash 315,030
To record 2011 additions to plant
4 Dr. 403 Depreciation Expense 6,247 (6,247)
Cr. 108 Accumulated Depreciation 6,247
To record half year depreciation expense on 2011 additions to plant
5 Dr. 428 Amoertization of Debt Expense 200 (200)
Cr. 181 Unamortized Debt Expense 200
To record annual amortization of debt expense
8 Or. 131 Cash 68,527
Cr. 461 Metered Water Revenues 68,527 88527

To record additional annual revenue

7 Dr. 400 Treatment Expenses 10,000 (10,000)

Cr. 131 Cash 10,000
To record additional treatment expenses

8 Dr. 408 State Utility Property Taxes 1,223
Dr. 408 Local Property Taxes 2,779
Dr. 409.1 Federal Income Taxes 9,366
Dr. 409.11 Siate Business Enterprise Taxes 2,559
Cr. 131 Cash 15,927 (15927}

To record additional state and local property taxes and state business enterprise tax 36,153




Lakes Region Water Company
2010 Projected Plant and Depreciation

Item Description

Wells
Pumps
Mains
Mefers

Transportation Equipment

Total Proposed Financing

SPS-6

Plant Total Depr. Annual  Accum
Acct#  Amount Rate DeprExp Depr
ag7 $3,600 3.30% 3119 $59
311 10,500 10.00% 1,050 525
331 24,000 2.00% 480 240
334 2,900 5.00% 145 73
341 37,301 14.28% 5329 2,664
$78,301 $7.123 $3,561

Note: The Company does not anticipate an increase in operation and maintenance expenses.




Lakes Region Water Company SPS-7
2011 Projected Plant and Depreciation

Plant Total Depr. Annual  Accum
item Description Acct#  Amount Rate DeprExp Depr

Far Echo Pump Station Renovation:

Structure 304 $37,320 2.50% 3933 467

Structure - Telemetry 304 4,800 5.00% 240 120

Pumping Equipment 31 5880 10.00% 5&8 294

Treatment Equipment 320 10,820 3.60% 383 197
West Point Well Source 307 43,200 3.30% 1,426 713
Hidden Valiey VFD Reconfiguration 311 10,000 10.00% 1,000 506
Wentworth Cove Electrical Instaliation 304 7,000 2.50% 175 88
Woedland Grove Pump Station Renovation

Structure 304 38,250 2.50% 956 478

Structure - Telemetry 304 4 800 5.00% 240 120

Pumping Equipment 31 5,880  10.00% 588 294

Treatment Equipment 320 10,920 3.80% 393 197
Tamworth Treatment System 320 25000 3.60% g00 450
[ndian Mound Pump Station Renovation

Structure 304 44,040 2.50% 1,101 551

Structure - Telemetry 304 4,800 5.00% 240 120

Pumping Equipment 311 3,000 10.00% 300 150

Treatment Equipment 320 18,920 3.80% 383 197
Annual Plant Additions

Pumps 311 18,400 10.00% 1,840 920

Mains 331 19,500 2.00% 390 185

Services 333 4,800 2.50% 123 81

Meters 334 5,500 5.00% 275 138
Total Proposed Financing $315,030 $12 494 $6,247

Note: The Company does not anticipate an increase in operation and maintenance expenses, except
for a $10,000 increase in maintenance of the Tamworth water treatment system.




Lakes Region Water Company
2010 Additions to Plant Financing

Calculation of Revenue Requirement
Addition to Rate Base:

Plant Additions
2010 Additions

Less: Accumulated Depreciation

Net Piant

Add: Cash Working Capital

Total Additions to Rate Base

Rate of Return (See Note A below)

Additional Net Operating Income Required

Add: Operating and Maintenance Expenses

Depreciation Expense

Amortization of CIAC

Assessed Property Value $47,000

State Property Taxes ($8.60/ $1,000)

Local Property Taxes ($15.00 / 1,000}
PreTax Income

Federal Income Taxes {See Note B below)

Businass Profits Taxes {See Note 8 below)
Total Additional Revenue Required

Note A;
Rate of Return
$31,301  $25985 328,643 52,280 7.96%
75.000 8 75%
$103 643

Note B:

PreTax Income

2010 Expenses

2010 Interest Expense

NH Gross Business Profits

NH Business Profits Taxes 8.50%
Federal Taxable Income
Federat Income Tax 34.00%

B0.00%  $28,200

27.84%
72.36%
100.00%

Total Federal Income Taxes and State Business Profit Taxes

SP5-8

Estimated
2010

$78,301

374,740
9.26%

$6.917

7123

186
423
14,649
1,443
394
$16,485

2.20%
7.068%
9.26%




Lakes Region Water Company SPS-9
2011 Additions to Plant Financing

Calculation ¢of Revenue Reguirement

Estimated
Addition fo Rate Base: 2011
Plant Addiions
2011 Additions $315,030
Less: Accumulated Depreciation 8,247
Net Plant $308,783
Add: Cash Working Capital
Total Additions to Rate Base $308,783
Rate of Return 9.75%
Additionai Net Operating Income Required 330,106
Add: Operating and Maintenance Expenses $10,600
Depreciation Expense 12,494
Amertization of CIAC 0
Assessed Property Value $308,783  60.00% $185,270
State Property Taxes ($6.60 / $1,000) 1,223
Local Property Taxes ($15.00 / 1,000) 2.779
PreTax Income 356,602
Federal Income Taxes (See Note A below) 9,366
Business Profit Taxes See Note A below; 2,559
Total Additional Revenue Required $68.527
Note A:
PreTax Income $56 602
2011 Expenses 26,496
NH Gross Business Profits $30.106
NH Business Profits Taxes 8.50% 2,559
Federal Taxable Income 27547
Federal Income Tax 34.00% 9,366

Total Federal Income Taxes and State Business Profit Taxes $11,925




Lakes Region Water Company
Source and Use of Funds

2010

Source of Funds

Mascns' Additional Paid in Capital
Ford Credit

Total Source of Funds

2810 Additions to Plant
Past Due A/P
Total Use of Funds

2011

Source of Funds

Masons' Additienal Paid in Capital
Total Scurce of Funds

Use of Funds

2011 Additions to Plant
Total Use of Funds

SPS5-10

Amount

375,000
31,301

$106,301

$72,301
34,000
$106,301

Amount

$316.030
$316.030

$315,030
$315,030




Lakes Region Water Company
Estimated Cost of Financing

2011 Financing Costs

St Cyr & Associates

Norman E. Roberge

Shaheen & Gordon

Total Estimated Financing Costs

SPS-11

$1,500
500
2,000

$4.000




